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E.O.: 11652: N/A 
TAGS: ETRD, DA 

SUBJ: TESTIMONY FOR HEARING ON BUY AMERICA BILL 

REE : STATE 61254 

1. DANISH GOVERNMENT PROCUREMENT IS HEAVILY DECENTRALIZED AND 
FIGURES ON TOTAL PROCUREMENT DISTRIBUTED BY COUNTRIES OE ORIGIN 
ARE NOT AVAILABLE. EMBASSY CONTACT WITH GOVERNMENT SOURCES, 
DEFENSE PROCUREMENT AND GOVERNMENT CONTROLLED ENTITIES (RAIL- 
ROADS AND POSTAL/TELEGRAPH) PRODUCED SOME EXAMPLES OF (IN 
DANISH TERMS) SIGNIEICANT PROCUREMENT IN THE U.S. THE HOSPITAL 
AND POWER PLANT SECTOR (CONTROLLED BY LOCAL GOVERNMENTS) AND 
TELEPHONE COMPANIES (OPERATING UNDER GOVERNMENT CONCESSION) ARE 
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EXCLUDED FROM THE SURVEY. 

- DANISH STATE RAILROADS: ARE TAKING DELIVERY OF 15 LOCOMO- 
TIVES IN 1977 AND 1978 BUILT IN SWEDEN UNDER U.S. LICENSE AND 
OUTFITTED WITH U.S. ORIGIN EQUIPMENT VALUED AT AROUND DOLLARS 
7 MILLION. ANNUAL PURCHASES OF SPARE PARTS AND OTHER EQUIPMENT 
FROM THE U.S. VALUED AT DOLLARS 1.4 MILLION. 
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- POSTAL AND TELEGRAPH: POSTAL: ANNUAL PURCHASES OF POSTAL 
EQUIPMENT FROM THE U.S. VALUED AT DOLLARS 0.1 MILLION. 

- DEFENSE: ANNUAL PURCHASES OF U.S. ORIGIN EQUIPMENT VALUED 
AT AROUND DOLLARS 30 MILLION. 

F-16 PROGRAM: LETTER OF ACCEPTANCE SIGNED 1977 OBLIGATING 
PURCHASES VALUED AT DOLLARS 366 MILLION, PARTLY COMPENSATED FOR 
BY U.S./DANISH OFFSET AGREEMENT. ARMORED VEHICLE: DOLLARS 6 
MILLION OBLIGATED. 

- CENTRAL GOVERNMENT AND INSTITUTIONS: PURCHASE OF COMPUTERS 
FOR ADMINISTRATIVE PURPOSES IN FY 1976/1977 WERE VALUED AT U.S. 
DOLLARS 1 MILLION. CENTRAL DATA PROCESSING CENTER HAS AMDAHL 
COMPUTER ON LEASE VALUED AT DOLLARS 2.7 MILLION. ANNUAL LEASING 
FEE IS U.S. DOLLARS 750,000. COPENHAGEN UNIVERSITY EDP 

CENTER WILL TAKE DELIVERY IN 1978 OF ONE UNIVAC COMPUTER VALUED 
AT DOLLARS 2 MILLION. 

EMBASSY COMMENT: U.S. EXPORTS TO DENMARK TOTALED DOLLARS 760 
MILLION IN 1977. GOVERNMENT PROCUREMENT ACCOUNTS FOR ONLY A 
MINOR PART OF THIS VALUE, PROBABLY LESS THAN 10 PERCENT. DANES 
REACTED VERY NEGATIVELY TOWARDS POSSIBLE ADDITIONAL RESTRICTIONS 
IN THE ' BUY AMERICA" POLICY. BECAUSE OF THE DEPENDENCE ON FOR- 
EIGN TRADE, DENMARK IS COMMITTED TO LIBERAL TRADE POLICIES 
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WHICH EXCLUDE "BUY NATIONAL" POLICIES OTHER THAN ON A PURELY 
COMPETITIVE BASIS. 

DEAN 
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